From: Rick Woldenberg

Sent: Mon 1/26/2009 1:44 AM

To: 'Christian.Fjeld@mail.house.gov'; ‘robin.appleberry@mail.house.gov';
andrew_grobmyer@pryor.senate.gov; james_reid@rockefeller.senate.gov

Cc: 'brian.mccullough@mail.house.gov'; 'shannon.weinberg@mail.house.gov';
‘william.carty@mail.house.gov'; 'mjg@brown-gidding.com’; Etienne Veber;
‘challengeandfun@gmail.com’; 'kathleen@fashion-incubator.com'; 'Stephen Lamar
(slamar@apparelandfootwear.org)'; ‘Nancy Nord (nnord@cpsc.gov)'; ‘Joe Martyak
(jmartyak@cpsc.gov)'; ‘Mary Toro (MToro@cpsc.gov)'; ‘tmoore@cpsc.gov'; 'Patrick Magnuson
(patrick.magnuson@mail.house.gov)'; 'Carter Keithley (ckeithley@toy-tia.org)'; 'Rick Locker
(fblocker@LockerLaw.com)'; 'Desmond, Edward'; '‘David Callet (calletd@gtlaw.com)’;
'ravitz.georgia@arentfox.com'; 'Pamela Gilbert (pamelag@cuneolaw.com)’; 'Robert Adler'; '‘Dan
Marshall (dan@peapods.com)’; ‘erik.lieberman@mail.house.gov'; 'cfalvey@cpsc.gov'; Judy Bailey
(judith.bailey@mail.house.gov); adele@narts.org; kmchugh@astratoy.org;
richard.goldberg@mail.house.gov; matthew.abbott@mail.house.gov;
'‘Brian_hendricks@hutchison.senate.goVv'; 'david@commerce.senate.gov';
'Cathy.hurwit@mail.house.gov'; pweller@cpsc.gov; mgougisha@cpsc.gov;
bridget_petruczok@boxer.senate.gov; michael _daum@cantwell.senate.gov;
bill_ghent@carper.senate.gov; hap_rigby@demint.senate.gov;
frannie_wellings@dorgan.senate.gov; david_quinalty@ensign.senate.gov;
james_chang@inouye.senate.gov; jonathan_becker@klobuchar.senate.gov;
michelle_schwartz@lautenberg.senate.gov; lee_dunn@mccain.senate.gov;
sonya_wendell@mccaskill.senate.gov; matthew_hussey@snowe.senate.gov;
brendan_plack@thune.senate.gov; hugh_carroll@wicker.senate.gov;
elissa.levin@mail.house.gov; christopher.schepis@mail.house.gov;
theresa.lavery@mail.house.gov; greg.louer@mail.house.gov; brian.diffell@mail.house.gov;
amy.ingham@mail.house.gov; laura.vaught@mail.house.gov; matt.johnson@mail.house.gov;
saul.hernandez@mail.house.gov; aaron.shapiro@mail.house.gov; rick.axthelm@mail.house.gov;
steve.plevniak@mail.house.gov; scott.cleveland@mail.house.gov;
jonathan.smith@mail.house.gov; pat.cavanagh@mail.house.gov; rachelle.wood@mail.house.gov;
michael.gaffin@mail.house.gov; angela.manso@mail.house.gov;
dana.lichtenberg@mail.house.gov; derrick.ramos@mail.house.gov;
elizabeth.stack@mail.house.gov; lori.pepper@mail.house.gov; josh.connolly@mail.house.gov;
david.bahar@mail.house.gov; mark.bayer@mail.house.gov; Neeta.Bidwai@mail.house.gov;
kyle.victor@mail.house.gov; chris.debosier@mail.house.gov; morgan.jones@mail.house.gov;
matthew.dockham@mail.house.gov; tuley.wright@mail.house.gov; cade.king@mail.house.gov;
betsy.christian@mail.house.gov; chris.herndon@mail.house.gov; Mike.Ward@mail.house.gov;
laura.abshire@mail.house.gov; randi.meyers@mail.house.gov; Greta.Hanson@mail.house.gov;
liz.muro@mail.house.gov; jamie.euken@mail.house.gov; jon.oehmen@mail.house.gov;
brad.schweer@mail.house.gov; dana.grayson@mail.house.gov;
michael.beckerman@mail.house.gov; valerie.henry@mail.house.gov;
Becky.Claster@mail.house.gov; tiffany.guarascio@mail.house.gov; jeff.mortier@mail.house.gov;
Christopher_day@billnelson.senate.gov; john_phillips@kerry.senate.gov; Kerrie Campbell
(kcampbell@manatt.com)

Subject: CPSIA - Smoot-Hawley Redux

In 1930, two well-intentioned U.S. Senators led a movement to solve overcapacity in the U.S.
economy in the severe recession of 1929/30. This bill, the Smoot-Hawley Tariff Act of 1930,
imposed sweeping tariffs on a broad range of goods and was signed into law by President
Hoover on June 17, 1930. Smoot-Hawley will live in infamy as one of the worst misjudgments by
Congress in history, as it is today considered a precipitating event for the Great Depression.
Under Smoot-Hawley, international trade went into an abrupt tailspin, with U.S. imports falling by
71% within two years, and U.S. exports falling 67% in the same period. Of course, it is also well-
known that unemployment in the Great Depression shot up to almost 25% in 1933 as



international trade faded quickly away. Shamefully, Congress held to its position on tariffs despite
the petition of 1,028 economists and the despondent pleas of businessmen including Thomas
Lamont, CEO of J.P. Morgan, who reportedly “almost went down on [his] knees to beg Herbert
Hoover to veto the asinine Smoot-Hawley tariff.”

Congress has ignored dire warnings and turned a deaf ear to rational criticisms of its work in the
past — and today repeats these errors in its resolute defense of the indefensible CPSIA. And, as
time goes by, it becomes clear that the CPSIA is doing the work of a modern-day equivalent of
Smoot-Hawley, rapidly creating a depression on the children’s product industry and laying waste
to economic activity and jobs throughout the country with its sudden imposition of incentive-
distorting costs.

No doubt, the proponents of the CPSIA have their reasons for defending the structure of the law,
but fail to take into account the economic impact of the rules they so strongly support. Every rule
represents choices; in this case, any notions of “improved safety” will come at a high cost. Are
these costs worth their consequences? Congress opted to legislate the “bubble-wrap” childhood
where no risk can be tolerated regardless of cost or the nature of the safety threat. This approach
is endorsed by consumer advocates without responding to the substance of objections to the
CPSIA: “This law passed because our product safety net was broken,’ said Rachel Weintraub,
senior counsel for the Consumer Federation of America, a nonprofit organization based in
Washington. ‘The answer is not to reopen the bill.”
http://www.bloomberg.com/apps/news?pid=20601087&sid=aDLzWS6FBwRo&refer=home.
Under this world view, no criticism of the CPSIA can justify its reconsideration — the end justifies
the means regardless of what the consequence of those means might be.

As we in the Children’s Products industry suffer severe economic hardship and face the prospect
of a law that cannot be complied with, we beg Congress “almost on [our] knees” for revised,
rational rules focused on real safety issues. A laundry list of imaginary safety issues, like
dangerous cotton t-shirts, edible library books or lead-infused shoe soles, are just too expensive
to eliminate in a pinched economy. We are good citizens, the same as the consumer advocates,
and are just as committed to safety. However, the economic policy advocated by the consumer
groups as embodied in the CPSIA will not work — and if not arrested quickly, will do lasting
damage that will not be easily repaired.

Sincerely,

Richard Woldenberg

Chairman

Learning Resources, Inc.
rwoldenberg@]Iearningresources.com




